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FY 2019-20 Governor’s Preliminary Budget 
Summary of the Spending Plan

Highlights

 $144.2B spending plan; estimated $1.8B to be added to reserves
 Reserves estimated to total $15.3B in the State’s Rainy Day Fund

 Revenue Growth averaging 3% through 2022-23

 Funding Increases for many Existing State Programs:
 Steady growth for education: 

- Prop 98 Funding, $2.8billion, total budget $80.7 billion
- Funding for CSU $562M and UC $378M

 Affordability and Opportunity – Address vulnerable Californians
 Working family tax credits, access to health care, addressing the housing 

crisis, expanding the Paid Family Leave program, two free years for 
community college tuition.

 Fiscal Stability 
 Increasing Reserves, eliminating debt and reducing pension and health 

liability

Note: Numbers may not add due to rounding



Source: Governor’s Budget 2019-20 (Proposed Budget Summary) http://www.ebudget.ca.gov/budget/2019-20/#/BudgetSummary

FY 2019-20 Governor’s Preliminary Budget 
Rainy Day Fund



 Long-Term Liabilities:  State continues to address other long-term costs 
pressures, debts, and liabilities

 Disruptions to global political climate; trade war between US & China has 
disrupted the stock market and could reduce growth, cause a recession, 
and lead to job losses and higher prices for goods

 Stock Market volatility and Capital Gains: 
 Ordinary movement in the stock market can result in significant 

revenue fluctuations
 Since 2014-15, tax revenue from capital gains has made up roughly 

10% of the General Fund

• Unprecedented Natural Disasters
 Emergencies of this magnitude are becoming a more regular occurrence

 Fiscal Outlook:
 Current economic expansion has lasted since mid-2009 nearing 10 

years; expansions typically last for approximately 5 years

FY 2019-20 Governor’s Preliminary Budget 
Summary of Potential Risks



FY 2019-20 GOVERNOR’S BUDGET SUMMARY
GENERAL FUND TAX REVENUE SOURCES AND TRANSFERS* 

(IN MILLIONS)

Total: $144.4 Billion
Note: Numbers may not add due to rounding
*excludes $1,767 million transfer to Rainy Day Fund 

Personal Income Tax
$100,547

69.6%

Sales and Use Tax
$27,424
19.0%

Corporation Tax
$13,125

9.1%

Insurance Tax
$2,830
2.0%

Alcoholic 
Beverage 

Taxes/Fees
$389
0.3%

Cigarette Tax
$63

0.0%

Motor Vehicle Fees
$22

0.0%

Other
-$26
0.0%
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FY 2019-20 GOVERNOR’S BUDGET SUMMARY
GENERAL FUND EXPENDITURES BY AGENCY

(IN BILLIONS)

K-12 Education
$58.7
40.7%

Health and Human 
Services

$40.3
27.9%

Higher Education
$17.2
11.9%

Corrections and 
Rehabilitation

$12.5
8.7%

Natural Resources
$3.5
2.4%

Other
$12.0
8.3%

Total: $144.2 Billion
Note: Numbers may not add due to rounding



Cal Maritime Budget Process



State Budget Update

• Governor’s Budget – $562 million increase
$300 Million ongoing
$262 Million one-time

•    Informational Hearings in Assembly/Senate

•    Decisions Expected in May and June



BOT 
Request Gov

Student Success and Completion Initiatives $ 75.0 $ 45
Compensation 147.8 193
Mandatory Costs Increase (health benefits, retirement, 
min wage,  maintenance) 45.4

Enrollment Growth (5% -18,207 FTES) (2% - est.7,283 FTES) 206.1 62

Academic Facilities & Infrastructure Needs 80.0
Project Rebound .25

Total Increase in Expenditures - Recurring $ 554.3 $ 300
Def. Maint. Backlog and on-campus Child Care Centers 247
Student Hunger and Housing Initiatives 15

Total Increase in Expenditures – One-Time $ 262

Total $ 554.3 $ 562

CALIFORNIA STATE UNIVERSITY
FY 2019-20 SUPPORT BUDGET PLAN

(DOLLARS IN MILLIONS)

Note: Numbers may not add due to rounding



Paying Down CalPERS Retirement Liabilities $3 B

Undocumented & Immigrant Legal Services
(in Soc Svcs budget to support CSU Students, Faculty and Staff) $7 M

Cal Grant Access Awards for Student-Parents $121 M

Higher Education Innovation in the San Joaquin 
Valley & Inland Empire $10 M

Feasibility Study/San Joaquin Valley $2 M 

CALIFORNIA STATE UNIVERSITY
FY 2019-20 OTHER NOTABLE ITEMS
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Cal Maritime 
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Office of the President





University Wide

University Wide use for planning and management 
of campus wide expenditures such as: 

• Benefits
• Financial Aid
• Utilities
• Insurance
• Campus Initiatives
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Sources & Uses
Fiscal Year 2019-20 Operating Budget



Budget Next Steps

•    Informational Hearings in Assembly/Senate

•    Decisions Expected in May and June

• July Final FY2019-20 Budget
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